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Charles Lloyd launches three new co-living
developments

Nila Sweeney Reporter

Feb 26, 2020 — 7.31pm

Veteran Melbourne land developer Charles Lloyd Property Group has added three

new co-living rental developments to its portfolio and plans to build 10 more this

year as the asset class continues to gain ground.

Managing director Franco Bevacqua said the company was developing three

projects in St Albans, Epping and Hoppers Crossing, buoyed by the strong interest

in its first three developments in Berwick, Bundoora and Frankston.
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Charles Lloyd's co-living developments are achieving a 14 per cent return rental return amid high demand.  

"Our first three projects, branded as 'Studio Homes' had fully let within weeks of

going to market," he said.

"We're getting around 50-60 inquiries per week for leasing these projects because

it's an affordable alternative to serviced apartments and hotels."

Co-living brings together high-quality rental rooms on short- to long-term leases

under the boarding house provisions. Co-living also allows tenants who are in

between permanent accommodation to lease apartments and rooms on a flexible

basis.

Mr Bevacqua said the lack of rental affordability was pricing too many people out

of the property market.

Advertisement

http://googleads.g.doubleclick.net/pcs/click?xai=AKAOjstQsa8nj2X1Wl8ubreQ2wodfSCuNGyl6BqzIqjR6t6CT5FMFn-Ax-HmAk_diZgE2Zz-M5p-csMFKbmrgdoymbDAM-cMQhdXoKVNgHVxjTyPXlLtfMkHwFJXAZGzQTlSmL2kC9NIhfZC3-yBvPqIkrYJZjWgbwxxDtzAE4FNf4Pm2WxNNLjOdtTPh0h896_QP_EWNI4w-wFEp2pEf3h0md_-BWhSd_-W8a1C339XTS6DBWWEPACpuotXCk9l2QxAJzeevnRs8QMaqCW-o0x8Wip2X4Lvush1BjMApm1NvQi_BlgGbA&sig=Cg0ArKJSzFBXBGhu-RFC&adurl=http://solutions.refinitiv.com/LP%3D11746%3Futm_source%3D259377_AFR_Billboard%26utm_medium%3DBannerAd%26utm_campaign%3D259377_WebinarTrackingFearCyclesinMarketsPut%26utm_term%3D%26utm_content%3D%26referredBy%3D%26elqCampaignId%3D10522


2/27/2020 Charles Lloyd launches three new co-living developments

https://www.afr.com/property/residential/charles-lloyd-launches-three-new-co-living-developments-20200226-p544nz 3/8

"We created the Studio Homes concept as a cost-effective and efficient solution for

the consumer particularly for singles, young professionals and students," he said.

"But more importantly, these properties are also proving to be a very attractive

income-generating asset from an investment perspective, with average returns of

around 14 per cent at this point."

First entrants

Funded by the group’s own capital, the Studio Homes concept was launched in 2018

as one of the first entrants into the co-living space arena.

Mr Bevacqua said he expected co-living developments to become a more popular

investment option in the build-to-rent sector than some of the higher density

developments coming into the market.

"Build to rent has been slower to take off in the Australian market, mainly through

the length of time it takes to see any decent return. We don’t have those challenges

with the Studio Homes concept," he said.

“There is no planning permission required so, therefore, no planning risk under

the building classification, while the build cost is generally lower than commercial

rates, with an average eight to 12-month build duration.

"High-volume, high-density developments are the norm in this market, and so it

seems that build to rent is only viewed through that lens, which is not a very

innovative way to look at it. It’s a completely different investment proposition."
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